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On May 28-29 economic experts of the 11 member nations of the Cartagena Consensus met in
Guanajuato, Mexico, to discuss common strategies toward coping with the foreign debt crisis. In
a joint document released at the close of the meeting, the experts reiterated previous statements
by Cartagena nations that effective solutions to the debt problem require equal participation
by creditors and debtors alike. The combined debt of the 11 nations (Argentina, Bolivia, Brazil,
Chile, Colombia, Dominican Republic, Ecuador, Mexico, Peru, Uruguay and Venezuela) surpasses
$371 billion, accounting for 90% of all Latin American debt, and a third of the Third World debt.
Participants in technical seminars criticized protectionist policies practiced by the western industrial
powers; the scarcity of financial resources available for regional economic development projects;
and economic policies implemented by western nation governments, particularly the United States,
which have produced rising interest rates. In the same week, Uruguayan President Julio Maria
Sanguinetti, on behalf of Cartagena nation counterparts, forwarded a letter to the leaders of the
seven industrial powers, scheduled to meet in Venice June 8-10. According to local press reports,
the letter stressed the importance of a political solution to the debt problem. (See "Cartagena Group
Message Delivered to Heads of State of Seven Major Industrial Nations," Chronicle 05/28/87, for
details.) Uruguayan Foreign Minister Enrique Iglesias, who met with UN Secretary General Javier
Perez de Cuellar on May 29 in New York, summarized the situation as follows: "The facts prove the
region is simply unable to pay its foreign debt." On the initiatives of the presidents of Argentina,
Brazil, Colombia and Mexico, the Cartagena Consensus was established in June 1984 at a meeting
in the Colombian port city of Cartagena. The Cartagena group does not define itself as a debtors
club, but rather aspires to become a forum for joint assessment and formulation of strategies to
strengthen Latin American debtors' bargaining power in negotiations with creditors. Next, since
its formation, Cartagena has repeatedly called for political dialogue with creditor nations as the
necessary context for seeking a mutually beneficial set of solutions to the debt crisis. (Basic data
from PRENSA LATINA, 05/28/87, 05/30/87)
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